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Consolidated Statement of Changes in Equity
for the year ended December 31, 2009

Chief Financial Officer President and Chief Executive Director 

Director Chairman

 Share  Share  Statutory Bonus Issue Special  Merger General Un-appropriated  
 Capital Premium Reserve Reserve Reserve* Reserve* Reserve  Profit  Total

 Rupees in ‘000      
      
 
Balance as at January 01, 2008  5,386,370   3,418,596   2,224,258   -     67,995   333,864   6,000   6,973,227   18,410,310 

Changes in equity during the year ended December 31, 2008
Total comprehensive income for the year 
 ended December 31, 2008 - profit for the year  - - - - - - - 4,093,861  4,093,861 

Transactions with owners recognised 
 directly in equity     

Bonus issue for the year ended December 31, 2007 
 declared subsequent to year end @ 20%  - (1,077,274) - 1,077,274  - - - - -   

Issue of bonus shares  1,077,274  - - (1,077,274) - - - - -   

Final cash dividend for the year ended 
 December 31, 2007 declared subsequent to      
year end (Rs. 1.5 per ordinary share)  - - - - - - - (807,955) (807,955)

Interim cash dividend for the year ended 
 December 31, 2008 (Rs. 1.5 per ordinary share)  - - - - - - - (969,546) (969,546)

   1,077,274  (1,077,274) - - - - - (1,777,501) (1,777,501)
Transferred from surplus on revaluation of fixed 
 assets to un-appropriated profit - net of tax  - - - - - - - 17,541  17,541 

Transfer to statutory reserve  - - 831,337  - - - - (831,337) -   

Balance as at December 31, 2008  6,463,644  2,341,322  3,055,595  - 67,995  333,864  6,000  8,475,791  20,744,211 

Changes in equity during the year 
 ended December 31, 2009     

Total comprehensive income for the year 
 ended December 31, 2009  - profit for the year  - - - - - - -    7,149,310 7,149,310

Transactions with owners recognised 
 directly in equity     

Transfer to reserve for issue of bonus shares for the 
 year ended December 31, 2008 @ 10%  - (646,364) - 646,364  - - - - -   

Issue of bonus shares  646,364  - - (646,364) - - - - -   

Final cash dividend for the year ended 
 December 31, 2008 (Rs. 1.00 per ordinary share)  - - - - - - - (646,364) (646,364)

Interim cash dividend for the year ending 
 December 31, 2009 (Rs. 2.00 per ordinary share)  - - - - - - - (1,422,002) (1,422,002)

   646,364  (646,364) - - - - - (2,068,366) (2,068,366)
Transferred from surplus on revaluation of 
 fixed assets to un-appropriated profit - net of tax  - - - - - - - 32,360  32,360 

Transfer to statutory reserve  - - 1,424,433  - - - - (1,424,433) -   

Balance as at December 31, 2009  7,110,008  1,694,958  4,480,028  - 67,995  333,864  6,000   12,164,662 25,857,515
 

* These were created as a result of merger of Ibrahim Leasing Limited and First Allied Bank Modaraba into Allied Bank Limited.

The annexed notes 1 to 47 and annexures I to II form an integral part of these consolidated financial statements.

Notes to the Consolidated Financial Statements
for the year ended December 31, 2009

1. STATUS AND NATURE OF BUSINESS 

Allied Bank Limited (the Bank and holding company), incorporated in Pakistan, is a scheduled Bank, engaged in commercial banking 
and related services. The Bank is listed on all stock exchanges in Pakistan. The Bank operates a total of 779 (2008: 766) branches 
in Pakistan including the Karachi Export Processing Zone Branch (overseas business unit). The long term credit rating of the Bank 
assigned by The Pakistan Credit Rating Agency Limited (PACRA) is ‘AA’. Short term rating of the Bank is ‘A1+’. The Bank is the holding 
company of ABL Asset Management Company Limited.

The registered office of the Bank is situated in Lahore whereas the principal office is situated in Khayaban-e-Iqbal, Main Clifton 
Road, Bath Island, Karachi.      

ABL Asset Management Company Limited (the subsidiary company, wholly owned)

ABL Asset Management Company Limited, a wholly owned subsidiary of the Bank, is a public unlisted company incorporated in 
Pakistan as a limited liability company on October 12, 2007 under the Companies Ordinance, 1984. The subsidiary company has 
obtained licenses from the Securities and Exchange Commission of Pakistan (SECP) to carry out Asset Management Services and 
Investment Advisory Services as a Non-Banking Finance Company (NBFC) under Non-Banking Finance Companies (Establishment 
and Regulation) Rules, 2003 as amended through S.R.O.1131[I] 2007 (the NBFC Rules, 2003). The subsidiary company received 
certificate of commencement of business on December 31, 2007. The registered office of the subsidiary company is situated 
at 11-B Lalazar, M.T. Khan Road, Karachi. The Management quality rating of the company, as assigned by JCR-VIS credit rating 
company limited, is AM3.      

       
ABL Asset Management company is managing following open ended funds:

- ABL-Income Fund Launched on September 20, 2008   
- ABL-Stock Fund Launched on June 28, 2009   

       
2. (a) BASIS OF PRESENTATION

- These consolidated financial statements consist of holding company and its subsidiary company, for the year ended 
December 31, 2009.     

       
- In accordance with the directives of the Federal Government regarding the shifting of the banking system to Islamic 

modes, the State Bank of Pakistan (SBP) has issued various circulars from time to time. Permissible forms of trade-
related modes of financing include purchase of goods by banks from their customers and immediate resale to them at 
appropriate mark-up in price on deferred payment basis. The purchases and sales arising under these arrangements are 
not reflected in these consolidated financial statements as such but are restricted to the amount of facility actually 
utilized and the appropriate portion of mark-up thereon.

- These consolidated financial statements have been presented in Pakistan Rupees, which is the Bank’s and its subsidiary’s 
functional and presentation currency. The amounts are rounded to the nearest thousand. 

- The US Dollar amounts reported in the consolidated balance sheet, consolidated profit and loss account and consolidated 
cash flow statement are stated as additional information, solely for the convenience of the users of these consolidated 
financial statements. For the purpose of translation to US Dollar, the rate of Rs. 84.2416 per US Dollar has been used 
for both 2009 and 2008 financial years, as it was prevalent rate as on December 31, 2009.    

(b) BASIS OF CONSOLIDATION     

  The assets, liabilities, income and expenses of subsidiary company have been consolidated on a line by line basis. Material 
intra-group balances and transactions have been eliminated.     

       
(c) BASIS OF MEASUREMENT     

  These consolidated financial statements have been prepared under the historical cost convention except that certain 
assets are stated at revalued amounts / fair values as disclosed in their respective notes.   

3. STATEMENT OF COMPLIANCE      
       
3.1 These consolidated financial statements have been prepared in accordance with approved accounting standards as applicable 

in Pakistan. Approved Accounting Standards comprise of such International Financial Reporting Standards (IFRS) issued by the 
International Accounting Standards Board (IASB) as are notified under the Companies Ordinance, 1984, provisions of and directives 
issued under the Banking Companies Ordinance, 1962, the Companies Ordinance, 1984 and the directives issued by State Bank of 
Pakistan (SBP). In case requirements differ, the provisions of and directives issued under the Banking Companies Ordinance, 1962, 
the Companies Ordinance, 1984 and the directives issued by SBP shall prevail.     

3.2 The SBP, vide BSD Circular No. 10, dated August 26, 2002 has deferred the applicability of International Accounting Standard 39, 
Financial Instruments: Recognition and Measurement (IAS 39) and International Accounting Standard 40, Investment Property (IAS 
40) for banking companies till further instructions. Further, according to a notification of Securities and Exchange Commission of 
Pakistan dated April 28, 2008, International Financial Reporting Standard (IFRS) 7 “Financial Instruments Disclosure” has not been 
made applicable for banks. Accordingly, the requirements of these standards have not been considered in the preparation of these 
consolidated financial statements. However, investments have been classified and valued in accordance with the requirements 
prescribed by SBP through various circulars.      




